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Chartered Accountants

Independent Auditors” Report

10,
TIIE MEMBERS OF ASCLEPIUS CONSULTING & TECHNOLOGITS PRIVATE TINITED

Report on the Financial Statements

We  have audited the  accompanyving financial statements of ASCLEPIUS CONSULTING &
FECTINOLOGIFS PVT LINITED, which comprise the Balance Sheet as at 31 March 2015, the Statement of
Profit and [oss, the Cash Flow Staiement for the vear then ended, and a summary of significant

accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible tor the matters in section 134(3) of the Companics Aot
2013 (“the Act”) with respect fo the preparation of these financial statements that give o trae and far view
of he financial position, financial performance and cash Hows of the Company in avcordance with the
accounting principles generally accepted in India, including the Accounting Standards speciticd under
Soction 33 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 This rcsponsibilil} also
Tcludes the maintenance of adeguate accounting records in accordance with the provision of the At for
safeguarding of the assets of the Companv and for preventing and detecting, the frauds and other
irregularitics; selection and apphcation of appropriate accounting, policies; making, judgments and
ostimales that are reasonable and prudent; and design, implementation and maintenance of internal
financial contral, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, refevant to the preparation and presentation of the financial statements that give a

Lrue and [air view and are free from material misstatement, whether due o fraud or ervor,

Auditor’s Responsibility

Our responsibifity 15 to oxpress an opinion on these Tnancial statements based on our audits We have
taken into account the provisions of the Act, the accounting and auditing standards and natters which o
required to be included in the audit report under the provisions ol the Act and the Rules made
thereunder,
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We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Those Standards require that we comply with cthical requitements and plan and perferm the
audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures n
the financial statements. The procedures selocted depend on the auditor’s judement, cludimg, the
assessment of the risks of material misstatement of the financial statements, whether due to traud or errer.
In making those risk assessments, the auditor considers internal financial control relovant to the
Company’s preparation of the financial statements that give true and fair view in order to design audit
procedures  that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by

Company’s Directors, as well as evaluating the overall presentation of the financial sltatements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the {inancial statements.

Opinion

In our osinion and to the best of our information and according to the explanations given o us, the

aforesaid financial staterments, give the information required by the Actin the manner so required and

grive a trae and fawr view in conformity with the accounting, principles generally accepted in Indies
&) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2015;
b in the case of the Statement of Profit and Loss, of the profit for the vear ended on that date; and

¢) in the case of the Cash Flow Statement, of the cash tlows for the vear ended on that date.

Report on other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015, issucd by the Central Government of India
in term of sub-scction (11} of section 143 of the Companies Act2013, we give in the Annesure d Statement
on the matters specified in the paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:
a)  We have sought and obtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

k) Inour opinion proper books of account as required by law have been kept by the Company so far as

appears from our examination of those hooks.

¢y the Balance Sheet, the Statement of Profit and TLoss, and Cash Flow Statement dealt with by this

Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014



o) On the basis of written representations received from the directors as on 31 March, 2015, taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2013, from beiny,
appointed as a director in terms of Section 164(2) of the Act.

With respect to the other matters cluded in the Auditor’s Report and to our best of our information and

according to the explanations given to us

i The Company does not have any pending Litigations which would impact its finandial position

ii. The Company Jdid not have any long-term contractls including dernvatives contracts for which

there were any material foresecable 1osses

1. Trere has been no delay in transferring amounts, required to be transferred, to the Invester
tducation and Protection Fund by the Company [or, following are the instances of delay in transferring
amounts, required to be transferred, to the Investor Education and Protection Fund by the Companyv or

there we e no amounts which required to be fransterred |

For VNHR & CO.
(Chartered Accountants)
Firm Reg. No. 0122215

Place: Secunderabad /M

Dated: 29.05.2015
1 tiariharan - Partner
AMembership No.21 o84



Annexure to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors” Report to the members of the Company on the
standalone tinancial statements for the vear ended 31 March 2015, we report that:

(i) (a) The Companv has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of phvsical verification of its fixed assets by which fixed assets
are veritied in a phased manner over a period of three vears. In accordance with this programme, certain
fixed assots were verified during the year and ne malerial discrepancies were noticed on such verification
[n our opinion, this periodicity of physical verification is reasonable having regard o the sire of the
Company and the nature of 1S assets.

(i) The Company is a service company, primarily rendering, software services. Accordingly, it does hold
any physcal inventories, Thus, paragraph 3(i) of the Order is not applicable.

(iii} The Company not has granted loans to three bodies corporate covered in the register maintained
under section 189 of the Companies Act, 2013 {"the Act’).

(iv) In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business with
regard to purchase of fixed assets and sale of services. The activities of the Company do not invaolve
purchase of inventory and the sale of goods. We have not observed any major weakness in the internal
control system during the course of the audit.

(vy The Company has not accepted any deposits from the public,
(vi) The Central Government has not prcsrribvd the maintenance of cost records under section [4801) of
the Act, for anv of the services rendered by the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, ameunts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues have been regularly deposited during the vear by
the Company with the appropriate authorities. As explained to us, the Company did not have any dues
on acccunt of emplovees'state insurance and duty of excise. According to the information and
explanations given to us, no undisputed amounts payable inrespect of provident fund, income tax, saies
tax, wealth tax, service tax, dutv of customs, value added tax, cess and other material statutory dues were
in arrears as al 31 March 2013 for a period of more than six months from the date they became payvable.

(b) According to the infermation and explanations oiven Lo us, there are no material dues of swwealth tas,
duty of customs and cess which have not been deposited with the appropriate authoritivs on aveeunt ol
any dispute.

(¢) According to the information and explanations piven to us the amounts which were required to be
transferred to the investor education and protection fund in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules there under has been transferred to such fund within time.

(viii) The Company does not have any accumulated losses at the end of the financial vear and has not
incurred cash losses in the financial vear and in the immediately preceding financial vear.



(ix) The Company did not have anyv outstanding dues to financial institutions, banks or debenture holders
during the vear.

(x) In our spinion and according to the information and the explanations given to us, the Company has
not given any guarantee for loans taken by others from banks or financial institutions.

(xi) The Company did not have any term Joans outstanding during the vear.

(xii} According to the informaiion and explanations given to us, no material fraud on or by the Company
has been noticed or reported during the course of our audit.

For VNHR & CO.
(Chartered Accountants)
Firm Reg. No. 0122215

Place: Secunderabad % / )
Dated: 29th May 2015 KR—L,\_/ : o’

[ Hartharvan - Partiner
Nembership No 2 lobrd



Asclepius Consulting & Technologies Private Limited

Balance Sheet as at 31 March 2015

Membership No 210084

Mece

Date :

- Hyderabad
29-05-2015

Vishal Ranjan
DIN:02041335

As at As at
Particulars Note No
31/03/2015 31/03/2014
FQUITY & LIABILITIES
Sharcholders' funds
a) share capital ! 3882 360 38,82, 3000
by Reserves and surplus 2 - TOR 15 93 TRENCRALEIY
Nou-current labilitics
a) Long-Term Borrowings 3 117,03,570 112,44,913
b Deferred Lay Liabilities 4 (1,80,003) 2,538,034
Current liabilities
a) Trade pavables ) 12,214,968 12,830
by Other current liabilitles 6 54,92,804 28,552,675
¢} Short-term provisions 7 2,59,319 RALIS Ve
Total 135,74,104 99,11,254
ASSETS
Non-Current Assels
ay Mined assets
n lang,ibl-c assets 8 &9 4,44.5.’%% -b"b%l:
i) Intangible assets 34,306,935 36,062,100
By L eng-term L oans and Advances 10 To 113 BGRRR
<3 Other Non-current Assets 1 249,53 0, 1Y.033
Current Assels
a) Trade Receivables 12 80,30,353 23,60,845
by Cash and Cash Fquivalents 13 13,314,961 3,04,925
¢y Other Current Assets 14 1479 9,022
Total 135,74,104 99,11,254
Notes 1 to 19 form an integral part of these financial statements
As aer Our Report of Even Date For and on behalf of the Board
For VNHR& CO For Asclepius Consulting & Technologies Private Limited
Chartered Accountants
FRN NO012221%
f—'//'(,ﬁ,uc/}\&-w"*’u‘ Fﬂhdemus Cm}o"i ting /e 1 Chw‘@'es Pival 'mmd \ .
. —_ . \ v !./“ '[ B f f
R tlartharan R B
PParter Director Director

Diret'ar

Aravind R H
DIN:02004614




Asclepius Consulting & Technologies Private Limited

Statement of Profit and 1.oss for the Year ended 31/03/2015

hate - 29-05-2015

. As at As at
Particulars Noteho 31/03/2015 31/03/2014
Revenue
[even de from operations 13 192,61,389 35,28.070
Othey moome 1o 51,337 073,839
Total revenue 193,12,726 62,011,915
Expenses
Emplovee benefit expenses 17 103,499,989 79,78,959
Frnanve costs 9,004 31,652
Pepreciation 5&9 233995 199513
Vmortisation Fapenses 22253232 8,74.020
Other expenses 18 71.02.581 8,43 1pY
Total expenses 199,70,5801 109,78,214
Profi: / (loss) before exceptional and extraordinary items and tax (6,58,075) {47.76,295)
Iweeptional items
Profit / (1oss) before extraordinary items and tax (6,55,079) (47,7b,295)
Extreordinary items - -
Profit / {loss) for the vear before prior period items (6,58,075) (47,76,298)
Prior period ttems
Profit / (loss) before taxes (6,58,075) (47,76,298)
Tax 2xpense
Current tax 236847
Deferred tax - 1,38,039 1,320,013
(2,01,792) 1,30,015
Profit / (loss) for the year from continuing operations {1.36.283) (4900310
Profit/ (loss) for the year 4,56,283) (49,06,314)
Earnings per equily share:
We ghted average number of equity shares used as denominator 5,868,230 588250
in calculating (nos.}
Basic (078) (8.3
Uhiluted (0.78) (8.34)
~otes 1 to 19 form an integral part of these financial statements
As per Our Report of Even Date For and on behalf of the Board
For VNHR& CO For Asclepius Consulting & Technologies Private Limited
Chartered Accountants
FRN NO 0122215
fc Agnnte kM 9% ‘ egrasid sdopi 2 1 ¥
v — : @A:,\’,\‘é{&"\g‘“ s i - {]i - ] H
R I tariharan ~ ne RV Y ATV T )
Partner QN” Directosy l.:' Tl ‘\:\. Directo
W, o irector
\ombership No 2160684 Vishdl Ranjan — T“_. 7 Aravind R H
DINOZDL538 IN:205401H
Place : Hyvderabad - . ";’




d)

¢)

Asclepius Consulting & Technologies Private Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE No. 11 Share Capital

Particulars As at  31/03/2015 As at  31/03/2014

Share capital
Authorised share capital
B U000 Feguity shares of Ra I ea I

Number

RS ARYRY

Amounts

B0 D

Number

AR

Amounts

LT N

6,00,000 60,00,000 6,00,000  60,80,000
lssued, subscribed and fully paid up
5,88,236 Fquity shares of R 10 each 5,88,236 58,582,360 5,88.236 58,482,300
(1Y - o of Shares - 131500 Value of Shares - 13,15.000)
Total 5,588,236 58,82,360 588,236  5882,360

Particulars

As at  31/03/2015

As at 31/03/2014

Reconciliation of share capital (Equity) Number Amounts Number  Amounts
Balance at the beginning of the vear 1,31,500 13,15,000 1,31,500 13,15,000
Add
lssued During, the Year 456,730 42,07, 30l 150,736 4367 Fot
Balance at the end of the vear 5,88,236 55,582,360 5,88,236 58,482,360
Particulars As at 31/03/2015 Asat 31/03/2014
Sharcholders holding more than 5% of the shares Number Amounts Number  Amounts
N Satvajeet Prasad 86,203 262,530 86,253 862,530
AMr. Aravind Hiremath 86,033 8.60,530 86,053 860,530
N Vishal Ranjan 6,053 8.60,530 86.053 8.60,530
Virinchi Technologies Lid 3,00,000 30,00.000 3,00000  30.00,000
5,58,359 55,83,590 5,58,359 | 55,83,590

Terms / rights attached to equity shares

I he Company has only one class of shares referred to as equity shares having a pai

pejuity shares is entitled to one vote per share.

in the event of liguidation ef the Company, the helders of the equity s

Company, after distribution of all preferential amou
shares held by the equity share halders

Stock Option Plans

he Company has no stock aption Plans

nte. The distribution

hares will b

will be i proportion to the number of cquity

Svalue of 710/ - each. Lach holder of

we entitled to receive remaining assels of the

Aggregate number of bonus shares issued, share issued for consideration other than cash and shares bought back during
the period of live years immediately preceding the reporting date

Vhe Company has not issued any honus shares or shares for consideration other than cash or bought back any shares during,
the period of five vears inmmediately preceding the reporting date.

gies prvate Limited

. ' e & TCC“T»G\O

s Consuiung )

For Asclepiuy g
TRAL oAt

-
Director



Asclepius Consulting & Technologies Private Limited
NOTFES FORMING PART OF FINANCIAL STATEMENTS

—

NOTE NO. 2 RESERVES AND SURPLUS

. As As at
Particulars at

S.No

31/03/2015

31/03/2014

Reserves and Surplus

55,00,000

55,00,000

Surplus in the statement of profit and loss
Bafance at the beginning of the vear (158,62,630) - 109,356,317

Add - Transferred from statement of profit and loss {1,56,283) (49,06,314)

Total Reserves and Surplus {108,18,913)  (103,62,630)

NOTE NO. 3: LONG TERM BORROWINGS

Particulars As at As at
5.No arfietiars 31032015 31/03/2014
Borrowings
Unsecured
Loans and advances from related parties
~ Directors towards Director's Remuneration Pavab 59,204 244,209
Aravind Revanasiddavva Hiremath - Reimbursen 12,60,209 11,27,027
Satvajeet Prasad - Reimbursement 3,660,745 - 1,13,730
Vishal Ranjan - Reimbursement - 39,442 - 39,442
Other Long Term Borrowings 100.26,789 100,246,789
Total Long Term Borrowings 117,03,570 112,144,913
WOTE NO. 4 : DFFERRED TAX LIABILITY
Particulars As at A at
S.No articutars 3032015 31032014
Deferred taxes
Opening Deferred Tax 258,034 1,258,619
Deferred tax Asset
Fining difference depreciation - 438,639 1,30,015
Total Deferred Tax Liability - 1,80,005 2,658,634
NOTE NO.5: TRADE PAYABLES
Particulars As at As at
d 1lars
5.NoO et 31/03/2015  31/03/2014
Trade payables
Datta Computer Solutions - 8,429
Grevtip Software vt itd. - 1,203
Vesotl Web - ERREE I
Vive Biolech Limited 12, %S0 ‘
CUEARD W e g [
Total Trade Payables 12,34,968 | 12,830 "o >

fﬁ A AH



Asclepius Consulting & Technologies Private Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NO. 6 : Other Current Liabilities

Particulars As at As at
5.N0 31/03/2015 31/03/2014
Other Current Liabilities
Virinchi Technologies 50,17,399 22,57,329
Salarv Pavable 344,807 1,79,417
Mobile Fxpenses Pavable 38,695 24,626
ISl Pavable - 6350
Provident Tund Payable 73,197 73,072
Professional Tax Pavable 2,600 3,350
S 16,107 12,221
Total Other Current Liabilities 34,92,804 28,552,675
NOTE NO. 7 Short Term Provisions
Particulars As at As at
S.No 31/03/2015 31/03/2014
Provisions
Audit Fees Pavable 22,472 22,472
Proffesional Charges Pavable
Provision For Income Tax 236,847
Other Short Term Provisions 2,59,319 22,472
NOTE NO. 101 Long Term Loans and Advances
Particulars As at As at
5.No 31/03/2015 31/03/2014
Loans and advances
e ured, Constdered pood
1.0 Connevtian Deposn S AL NI
Rerr Deposi 2013 MERER
oL tor Tender S S
Total Long Term Loans and Advances 76,113 76,113
NOTE NO. 11; Other Non-Current Assets
| Particulars As at As at
S.No 31/03/2015 31/03/2014
Other non-current assets
Pax Dedocted wr Source vy 20 bl VA2 R
Tax Deducted at source 28 200 14 ~ A
Tax Deducted af Source VY 201415 oo d L
Tax Deducted ar Source A 2005 4 2GS ,-_ &
Total Other Non Current Assets 2,49,5330 I 6,19,653:




Asclepius Consulting & Technologies Private Limited
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NOQ. 12; Trade Receivables

Particulars As at As at
articulars
S.No 31/03/2015 31/03/2014
Trade reccivables
Ourstanding tor i pers Wl exceeding six mouihs trom the
date they are due for pavient
[ asecured constdered pood
Orher deprs 80,30,555 25,60,845
U nsecured considered good
Total Trade Reccivables 80,30,355 25,60,845
NOTE NO. 13: Cash and Cash Equivalents
Particulars As at As al
$.No o 31/03/2015  31/03/2014
Cash and cash equivalents
a4 4l on hand T |
I+ Babances witly banks
i PO Banh - Current Sceoum L 3] 3o IR
Bank of Amerwea U LLod 196 ] 3irand
Fised Deposit O+ A0 o4 s
Total Cash and Cash Equivalents 13,34,900 3,04,926
NOTE NO. 14: Other Current Assets
Particulars As at As at
S.No ) 31/03/2015  31/03/2014
Other Current Assets
Preliminary Expenses to the extent notwritten off
Unbilled Revenue
Service Tax Input Credit 1,479 9,022
Total Other Current Assets 1,479 9,022




Asclepius Consulting & Technologies Private Limited

NOTE NO. 15: Revenue from Operations

S.No. Particulars

Year ended
31-03-2013

Y ear ended
31-103-2014

Revenue from operations

a1 =ale o products

1 nest 5 TA 00 RITRTAREATE
by sale ot servives
i Tapurt 154 12 0 BN NS |
i ] romestic AT TR 24 wheld
Total Revenue from operations 192,061,359 55,248,076
NOTE NO. 165 Other Income
. , Year ended Year ended
SN0, Particulars
31-03-2015 31-03-2014
Other income
[nterest meone
- Interest on VT Refund 103 RN
- Other Income - .34, 281
Total Other Income 51,337 6,73,839

NOTE NO. 17 Fmployee Benefit Expenses

SN0 Particulars

Year ended
3-03-2015

Y ear cimded

-U3-2014

Emplovee benefit expense

Salarios, Wayes and Bonuas RY 437D ity ©
Romumetation to [ recters - hi
shpend - U3 Y6
I'mplover Contributions to °F & 151 2,855,845 286,882
Statf Wellare Expenses 14,816 12,581
ALY Faxes 11,002,800
Pavroll Tee 32,687 -
l'otal Employee Benefit Expenses 103,949,959 79,758,939
~R LR




Asclepius Consulting & Technologies Private Limited

NOTE NO. 18 1 Other Expenses

S.No.

Varticulars

Year ended
31-03-2015

Year ended
31-03-2013

ent
Repairs and maintenance
Plaat o catapanent

EERITHE S

11T UAR

R

Tates and tases 22
v muents te awnditors LRI N
lvertisement {sn
Bank Charges & Commission - 21
Computer Maintenanee [ thA
Convevame - 0,540
Computer Accessories 7210 13744
Courier Charpes - 980
Llectriony Charges - UM
Food bapenses - 19,263
Foreign exchange Gain/ Loss 38,500 T
Internet Fxpenses 4 RIS
Loyal Charges - A
Oftce Maintenanoe 45431 RhRITIE]
Registration & Henew Al 92,2068 132148
Penal Charges - 11z
Pronting & Stalionery Ty NN
Frofessienal Charges ERINERS Ny
lutsoureing, apenses NENE
Lelephone Fxpoises YRR -
[ravelimg Lspenses RATH I
Water Charges - BoRY
Wobaite Recurring Costs - BRI
Wb Server Reatal Charges Y2 4o ulus”
Siscollaneous Lypenses 124,400 143796
Interest Charges - Faxes 5027 88,821
Baddebts 227524

[otal Other Expenses 71,02,551 14,93,169




NOTYE NO. 8&9: Fixed Assets and :m._u_‘mnmm:o:

GROSS BLOCK DEPRECIATION NET BLOCK
S
DESCRIPTION RATES AS AT AS AT AS AT Depn During AS AT AS AT AS AT
ADDITIONS DELETIONS DELETIONS
01.04.2014 31.03.2015 01.04.2014 the Year 31.03.2015 31.03.2015 31.03.2014
a) Tangible Asscets
Computers 63.16% 7,29,879 7,29,879 6,38,318 57,830 5,96,148 33,731 91,561
UPS 45.07% 1,06,383 1,06,383 43,608 28,292 71,901 34,482 62,775
Furniture & Fittings 25 859% 8,721,889 8,21,885 3,33,779 1,726,372 4,60,151 3,61,738 4 4 88,110
Printer / Scanner 653.16% 65,949 65,948 36,990 18,291 55,281 10,668 _, 28,959
Office Equipments 45.07% 8,500 8,500 1,378 3,210 4,588 3912 7,122
Sub Total (a) 17,32,600 - 17,32,600 | 10,54,073 2,33,995 12,88,068 4,44,532 | 6,78,527
b) Intangible Assets __
1
Software 39.30% 9,37,349 9,37,349 4,90,237 1,75,715 &,65,952 271,397 4,47,112
product Development 39.30% £1,00,000 61,006,000 8,84,945 20,445,517 25,34,462 31,65,538 52,155,055
Sub Total {(b) 70,37,349 - 70,37,349 13,75,182 NN.NmMNwN ] 36,00,414 34,36,935 Mﬁ 56,62,167
_ =2
_ T |
Grand Total (a+b} 87,69,949 - 87,69,949 24,29,255 24,59,226 | 48,388,481 38,81,468 4, 63,40,694

‘\?/,_. %

il




1.

A, SIGNIFICANT ACCOUNTING POLICIES:
C:eneral:

e [hese tinancial statements have been prepared in accordance with the generally accepted
accounting principles in India under the historical cost convention on accrual basis,
exception for certain tangible assets which are being carried at revalued amounts, Pursuant
to Section 133 of the Companies Act,2013 read with Rule 7 of the Companics (Accounts)
Rule, 2014t the standards of accounting or any addendum thereto are prescribed by
Central Government in consultation and recommendation of the National Financial
Reporting Authority, the existing Accounting Standards notified under the Companies Act
L9356, shall continue to apply. Consequently these financial statements have been prepared to
complv in all material aspects with the accounting standards notified under section 211(3C)
of Companies Act , 1956 [Companies{Accounting Standards) Rules, 2006, as amended] and
other relevant provisions of the Companies Act ,2013.

All the assets and liabilities have been classified as current and noncurrent as per the
companies’ normal operating cvele and other criteria set out in schedule [T to - the
Coempanies Act, 2013, Based on the nature of products and the time betsween the acquisttion
of assets for processing and their realisation in cash and cash cquivalent, the company has
ascertained its operating cvele to be 12 months for the purpose of current - non current

classification of assets and liabilities.
e Use of Estimates

The preparation of Financial Statements in conformity with Generallv Accepted Accounting
Frinciples (GAAP) in India requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosures of contingent
liabilities on the date of financial statements and reported amounts of income and expenses
during the period.

Cash and Cash Equivalents

Cash comprises Cash on hand and Demand Deposits with Banks.
Tangible and Intangible Assets

i) Tangible Fixed Assets
Tangible fixed assets are carried at the cost of acquisition or construction, less
accumulated depreciation and impairment, if anv. The cost of fixed assets includes taxes
(other than those subsequently recoverable from tax authorities), duties, freight and other
directly attributable costs related to the acquisition or construction of the respective
assets. Direct costs are capitalized until fixed assets are ready for use.

ii) Intangible Assets

Intangible assets acquired sceparatelv are measured on initial recognition at cost,
Fellowing initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment loss, if anv. Profit or Loss on disposal of
intangible assets 1s recognized in the Statement of Profit and Loss.



Product development Expenditure 1s written off over a period of 10 vears. Products
which are considered as redundant due to Technological advancement would be written
otf immediatelv.

Depreciation and Amortization:

I, Effective Tst April, 2014, Company depreciates the Fixed Assets over the useful life in
the manner prescribed in Schedule 11 of The Companics Act, 2013 as against the
earlier practice of depreciating at the rates prescribed in Schedule XIV of The
Companies Act 1956.

[I.  Depreciation for additions to Fixed Assets of the Company is provided as per

Schedule IT of the Companies Act, 2013 on pro-rata basis.

4. Kevenuce Recognition:

1

(1) Revenue is not recognized on the grounds of prudence, until realized in respect of
liquidated damages, delaved pavments as recovery of the amounts are not certaim.

Earnings per Share

The Basic and Diluted Earnings Per Share (EPS) is computed by dividing the net profit atter

tax for the vear by weighted average number of equity shares outstanding during the vear.

Taxes on Income

1o provide Current tax as the amount of tax pavable in respect of taxable income for the

period, measured using the applicable tax rates and tax laws.

To provide deferred tax on timing differences between taxable income and accounting
income subject to consideration of prudence, measured using the tax rates and tax laws that
have been enacted or substantively enacted by the balance sheet date. Not to recognize
Cieferred tax assets on unabsorbed depreciation and carry forward of losses unless there is
virtual certainty that there will be sufficient future taxable income available to realize such

assots.
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